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0ctober 3, 1989

TO:

THRU:

FROM:

RE:

Board of OiL, Gas and Mining

Lowe11 P. Braxton, Associate Director, Mining L&
Holl-and Shepherd, Reclamation Specialist/Permit Lead HtX

D-ivisi. pn--&e-9u.e-stle -D-r-sp-I-or-f-e-iture-P-ro-qeediug-ald *Request
for_Board Concu_rrence for Revised Form anilAnouat__=ol.
Re-e!.a&-t-iaa-5u-te-tr-&ed Rock-Mine. S & S Mining Com
I'l/037 / 050. San Juan Countv. Utah

The Division is asking that the Board drop the forfeiture
proceeding that was initiated August 9, 1989, against the operator,
S & S Mining Company. The operator has complied diligently with all
Division requests since August. The site was inspected recently by
Division and BLM personnel. It has been completely reclaimed and
reseeded. The operator has done an excellent job in meeting the
perrnit requi rements f or reclamation.

A1so, as part of this action, the Division is asking for
Board concurrence on a new form and amount of surety for the Red
Rock site. S & S Mining Company has completed reclamation work at
the Red Rock mine site, and is seeking a partial release from their
reclamation obligation. The Division has re-estimated the surety
bond (see revised reclamation estimate, enclosed). This new figure
is based on the cost of reseeding, if necessary.

The current bond is for $15,000. The new bond will be for
$1,650. Please find all other pertinent information attached.

jb
Attachments
MN4i l_97

an equal opporlunity employer



DOGM MINERALS PROGRAM

CHECK LIST FOR BOARD APPROVAL
OF

FORM AND AMOUNT OF SURETY

Mine Name Red Rock

File No. YI1031/A5A

Item
Provided
Yes No Remarks

Executive Summary x

Location Map x

Reclamation Bond Estimate x

Signed Reclamation Contract x

Signed Power of Attorney/
Affidavit of Qualification

x nla

Bond /Reclamation Surety x Copy Attached

Surety Signoff (Other
State/Federal Agencies )

x

MN88/ 4



EXTCUTIVE SUMMARY

Hine ilame: Red_&oc I.D. No.: M/037/Q50
Operator: _S*-Ls_l4i_ning Company County: San J-Uan_.---

P-O Bqx-"fl Nev/Exi sting: -_-_--Exi sti ng
Moab. Utah 84532 Hineral Ornership: _BLM__

Surface Ovnership: Bl-M
Telephone: 259-2915 Lease tfo.(s): None
Contact Person: el_afrton. ltAgKt_ permit Term: Life of Mine
Life of l,line: Reclaimed

Legal Description: Sections 26 and 27. Township 28 south. Range 23 East

l,li neral ( s ) to be l.li ned: Uran i um anel Vanad i um

llining Hethods: Underground - Room and pillar

Acres to be Disturbed: 9

Present Land Use: MiLtinq and Grazinq

Postmining Land Use: Ljvestock. l^li ldl ife

variances from Reclamation standards (Rule l,l-10) Granted: None

SOILS and GEOLOGY:

Soi I Description: Ppqlly_derelpBed. xeri c _gqtdllia$- si I ts and _el_ays__
weathered from the Morrison formation. shallow, overlying rock outcrops.

pH: 8.2

Special Handling Problems: None

Geology Description: Juras-si,e*s-and-s-tonetn[d-.sJul-es_of -the Morri son formation
are the surfaee outcrops and tarqeted host rock of uranium.

HYDROLOGY:

Groundtrater Description: Pote[ti al bL_qx j stent i n !nino_I__Bef qhsdle.nSeS_J_lJXj n_
the Morrison formation. Ver.v limited impacts possible. __Uine did have water.

Surface Hater Description: A snill__e,pheneral _drainage ruff_l!=or_th_So_u_th _ac-r9-ss

-tie--!Linelile--and equneds-La-lane Creek. The drainage was irtBacted during the
tnile operati-ox. Ma-tiri al .f rom the lvas&__dump_ wds_bloEkilq_L_he drai nage . Th i s
material was pulled out and awav from the drainaqe at reclamation.

Hater llonitoring Plan: None
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' Page 2

[xecuti ve Summary
Red Rock Mi ne
M/037 /050

ECOLOGY:

Vegetation Type(s); tlominant Species: Indian rlcegrass. Shadescale.
Rabbi tbrush ^ Pi nvon and .lrrni ner.

Percent Surrounding Vegetatlve Cover: 127.. excluding Pinyon Juniper Canopy

l{i I dl i fe Concerns: None

Surface Facilities: l[o lerunnsnt faci I ities. evaporatiolpond for mine water.

Hlning and Reclanation Plan Surmary:

Duri ng Operations:

l. The operation is an underground uranium and vanadium mlne. Ore will be
hauled to the surface via a decline and lt will be shlpped to a mill after
bei ng accumul ated on-si te.

2. Naste rock will be disposed of on-site in stabilized piles.

3. Mine water will be pumped to the surface and evaporated in an approved
excavated pond.

4. Facilities will be monitored by the State Health Department and the
Division of 0il, Gas and Mining (D0GM).

5. A surety has been filed by the company and held by D0GM for reclamatlon
purposes.

After Operations:

l. All temporary structures, equipment and trash will be removed.

2. The portal will be sealed and the decline filled wlth waste rock.

3. The waste rock pile, evaporation pond, roads and pads will be regraded.

4. Existing stockpiled topsoil will be spread over the surface of the mine
slte area and reseeded according to the mine plan schedule on file with
the Division.

5. Monitoring of results for successful revegetation will perslst for one to
three years after operations have ceased prior to releasing the surety.

SURETY:

Amount: $]5-0Q0
Form: eer tffl s ate-of D,eBqs il {see-atlastle-dL
Renewable Term: 2 vears - First Securitv Bank of Utah

MNI 3/27-28
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Reclamation Estimate
for

S and S Mining Co.

Red Rock Ml ne
San Juan County

M/037 /050

Prepared by DOGM

September 29, 1989

Descrintion. Red Rock l'line

The site covers 9 acres of surface dlsturbance. All nine acres of this
disturbance have been retopsoiled, regraded and ripped, as of September 30,
1989. Seeding and scarification ls scheduled to take place by the first week
of 0ctober, .|989. At this point the site will be completely reclaimed, and
the revegetation response period wtll commence. An estimate for reclamation
work, yet to be completed, follows:

Reveqetation

Item Ouanti ty Uni ts $/Uni t $/Acre Acres $ Total *

Bare Costs

SeedMix 14 lb 9 126 9 ll30

Application Costs

Seed Mi x .5hr 24 12 .9 I l0
(hand broadcast)
Scarify .3 hr 67 20 .9 I80
(tractor and chain)

Subtotal 1420



Page 2
Red Rock Mine Reclamation Estimate
M/037/0s0
September 29, I 989

140l0% Contingency

Total in 1989 $'s 1560

Escalation 90
(1.931 annually for 3 years)

Total ln 1992 $'s 1550

* Figures have been rounded to nearest $10

MN6/5-6



Eq&u MR-RC
Revised 2/17 189
RECLAMATION CONTRACT

RqffTTru
DIViSi0}i i]F

0lL, GnS & Srtlr\jjN0

For the purpose of
defined as follows:

''NOTICE OT INTENTTON''

I'MINE LOCATTON'':

''DISTURBED AREA'':

Exhibit A

''OPERATOR'':
(Company or Name)

(Address )

(Phone No.) sot/Qs"t -2q1.6

File Number HZ .1

Ef f ective Date L0- ltr -91

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVTSION OF OIL, GAS AND MINING

355 West North Temple
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
(801) s38-s340

RECLAMATION CONTMCT

---oo0oo---
this RECLAMATION CONTRACT the terms below are

(NOr): (rileroo.> fl/ds} r.n
(Mineral Mined) [ravriu-n, - Vo*r kuvt

(Narne of Mine)
(Description)

(Disturbed Acres )
(Lega1 Description)

Page 1 of ?
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''OPERATOR' S RXGISTERED AGENT'':

(Name )
(Address)

(Phone No. )

''OPERATOR 
I S OI'FICER(S )'' :

''SURETY'':
(Fornr of Sure'uy - Exhibit 3)

''SURETY COHPANY'':

(Name, Policy or Acct. No.)

"SURETY A.rYOUNT":

(Escalated Dollars)

''ESCALATION YEAR"

ilsTATEil.

,'DIVISION'':
rrBOARn" '

E)ffiI3ITS:
A ''DISTURSED AREAI':

B ''SURETY'':

Ifr ,h* 5f",1..

$ t,t sog

t11L

Revision Dates:

Board of 0i1. Gas and Mining

Page 2 of ?



This Reclarnatiori Contract (hereinafter referred to as

,,Contract") is entered into between operator and the Board.

WIIEREAS, OPerator desires to conduct mining operations under

Notice of Intention (ll0l) f ile No' 0

which has been approved by the Division under the utah Mined Land

Reclamation Act, sections 40-g-1 et seq., utah code Annotat,ed,

(1953, as amended) (hereinaf ter ref erred to as t'Actr') and I

implernenting rules; and

WIIEREAS, Operator is obligated to reclairn the Disiurbed Area in

accordance with operator,s approved Reclamation plan and operator is

obligated to provide surety in form and amount approved by the

Board, to assure reclamation of the Disturbed Area.

NO\l', THEREFORE, the Board and the operator agree as follows:

Qperator aglees to conduct reclamation of the Dis''-urbed

Area in accordance with the Act and implementing

regulations, the Notice of Intention, and the Reclamation

Plan.

Concurrent with the execution hereof, Operator has provided

surety to aSsule that reclamation is conducted, in f orm an<i

amount acceptable to the Board, which surety is in the fornt

of the surety attached hereto as Exhibit B and made a part

hereof. The surety sha11 remain in fu11 force and effect

according to its terms unless nodified by the Soard in

wr it ing .

gperator agrees to pay public liability and property danage

claims resulting from rnining as determined by the Board or

the Division, to the extent provided in the Act.

Page 3 of ?



4. Operator agrees to perform all duties'and fulfi1L a11

reclamation requirements applicable to the mine as required
by the Act and irnplementing ru1es, the Notice of Intention,
and the Reclamation PLan.

5. The Operators liability under this Contract sha1l continue
in fu11 force and effect until the Division certifies that
the Operator has reclairned the Disturbed Area in accordance

with the Act and implernenting ru1es, the Notice of
Intention and the Reclamation Plan.

6. Qperator aglees to indernnify and hold harmless the State,
Board and Division from any c1aim, demand, liability, cost
charge, suit, or obligation of whatsoever nature arising
from the failure of 0perator or Operator's agents, and

employees, or contractor to comply with this Contract.

7. Operator may, at any tirne, submit a request to the Board to
substitute sulety. The 3oard, in its sole judgnent and

discretion, may approve such substitution if the substitute
surety meets the requirements of the Act and the
implementing rul-es.

8. This Contract shal1 be governed and construed in accordance
with the laws of the State.

9. If Operator sha11 default in the performance of the
obligations heretofore, Operator agrees to pay all costs
and expenses, including attorneys fees and costs generated

by the Division and/or the Board in the enforcement of this
Contract.

Page 4 of 1



10. Any breach of the provisions of this contract by Operator
ndy, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice
and hearirg, the Division, or Board, as appropriate, D3y
revoke the Notice of Intention, order reclamation, or <irder
forieiture of the surety, or take such other action as is
authorized by 1aw.

11. rn the event of forfeiture of the surety, operator shal1 be
1iab1e for any additional costs in e:{cess of the surety
a:nount which are required to comply with this conttact.
Any e:<cess monies resulting from forfeiture of the Surety,
upon completion of reclaination and compliance r+ith this
contract, sha11 be returned to the rightful clainant.

12. This Contract represents the entire agreement
parties invol_ved, and any modif ication rnust be
writing by the parties involved.

of the
apgroved in

Each signatory below represents that he/she is authoiized
to execute this contract on behalf of the named party.

S0 AGREED this dav of

APPROVED AS TO TORM AND AMOUNT OF SUP.ETY:

By

Chairman, Board of 0i1, Gas and Mining

13.

I9

Page 5 of ?
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DIVISION OF OIL, GAS AND ilINING:

Di rector Date

STATE OF

COUNTY OF

0n the day of , 19-, personally
appeaxed before me, who being by ne duly sworn did say that he/she,
the said is the Director
of the Division of 0i1, Gas and ilinitg, Departnent of Natural
Resources, State of Utah, and he/she duly acknowledged to ne that
he/she executed the foregoing docunent by authority of 1aw on behalf
of the State of Utah.

Notary Public
Residing at:

My Comnission Expires:

3y

)
) ss:

)

Page 6 of 1
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OPERATOR: /e/
Corp ate Officer - Position

STATE OT

COUNTY OF

/.(htL

is the
of
instrument
bylaws or a r esolution

company executed the same.

Page 7 of 1
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IJAIE

ss.
A ro,.0

0n the .?r4 day of . (t<-hbzr , rg f I r p€rsonalJ.y
appeared before me f.(. &n Sk[- . "iro being by
me duly sworn did say that fre/'sfre, the saidIr-

was sign
and duly acknowledged that said

on behalf of said conpany by authority oi it,s
or' its board of di rectors and said

duly acknowledged to me that said

Residing at: ,fQna( / to.t,_

Notary

$Xo"T



n!.hibit A

The Red Rock Mine is located in the Southeast tl4 of Section 27,
Tovmship 28 South, Range 23 East, and the Southwest Ll4 of Section
26, Township 28 South, Range 23 East, in San Juan County, Utah. The
surface disturbance is approxinately 9 acres.

A nap depicting site disturbance boundaries and facilites has
been filed with the Division and can be found under file tU037 1050.

t'll.I4l 198
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_ Ftrst_
teCUfrCU FirstSecurityBankof Luah,N.A. 651969I

Bank- @'os9lr*F*s

Evu tF tr D

0cT

Adlx 66bh *tt 9b0 7937$:60

W;' Moab offlce cilvandstate Moab, Utah

and S & S Mlnlng Conpanv. a co- Oarner(s)
parnershlo

TheSumof One Thousand S{x l{rrndred Fifiv and Dollars
no/ luu-----Tmr end Sonditionr. This depqrit is illiftt tio th" tems and onditions stated un Uoitt lites oi ttris Oeposit

RRipt and on the Depcil Conditionsof the emeffiount number isued hercwith.

N9

InlCrdl R.lG. lntercst is cakulatcd on r simpl€ intct b.sb and paid as shown on this Detosit RReiDt.
Frquctrcy of Rrtc Ch.nt.. lf the intemt r;teon this deposit is sribiecr rochnte du.ing tlie tem of thc
deposit, the frequency ofchange is shwn on rhir Deposii Rtreipt. '

Aulomlic Rcn.w.l. Itautomatic Enry.l is shown o'n this DeB;sit Receipt, this deoosit shdl be rcnewed for
sucEsiw identical tetN.t each mturity daa,", at thc thcn prirailing ntl, unlcs iayment is requated bv
the letistercd owne(r).
Noticc Pcriod. If the Bank ffi the ritht to rcquiE written notice prior to pavment of thi5 deporit, the
notie pqiod is shown on this Deposit Rieipt. 

SD-zoA R IUEE 7y

**,*^, O /- '
Authui:ed sigmturc Depositor Copy

68/t0/0t

Ort o/AlrEr,
10-3-89

Inlada fuymat Mtlhul

1ritl Uprity or Tu ID Num,"t

v
n,/



Unitcd States Dep*rtment of the Interior
t*t*U gP Lr$*O llllltlEET

ihab lllstrlct
€rrnd Resoflrce Aree

P. 0. Sox H

Hoab, utah g{532 ocT 6 m

3809
(u-s681

!tr, Hslland Shepherd
Utah lleprrfrrent of fatrral Iesssrtes
Dfvts{sn of 0{I, Gag and ltln{ng
3 Trlad Center, Suite 350
salt Lake cit}, utrh s4T80-te03

Re: F{nal Reclanaticn/8€nd Rerdjuskent for the ned Rock Hlne Slte,
Srn rluan Cosn$, Utih

Sear l,h, Shepherd:

0n Septerser 5, 1989 s ee$ter of qy staff chccked on the progres of
reclanatisfl bI l{r. Clrytstl $tpcks, prlor operator at the Red Rock l{ine site,
lscat€d In TI8S, R23[ {Slltl, Sectisns 25 and ?7. Inspectlon rns nade for
tfte surface reclmatlon oaly. The {nspnectnr rag not present rhen tte u{ne
shaft, vent hsles aad drltl holes rert sealed. Surface rcclandt{or has been
cmpleted and Eppenrs ts be sattsfactst?.

Ersed sn ttr, $tgck's efforts, I rqrld recoroend readJus@nt of the exlstfng
bond, As 1rou and I d{scussed, a portlon of tfte bond nesds to rcnaln ln
eff*t untll the reseed{ng efforts are d€e*d eccepilble.

If you haye add{tisflal quertfons concerrlng rhat vas obsewed dlr{ng the
final lnsFectlon, please centact SaI Yenticinque rt (801 I e59-9193.

Sincer?ly younsf

defrL
D. Plller
lhnager

Erad
*rer


